{this is a copy of t eeicials who 
appeared before the 4 
These officials were: Dr. 
Dr. Risse, Chief of Price 
Chief of Decartelization, on 
hours. Dr. Gunther acted as 
two German officials. 


ie testimony of German o 
“sreuson Investigative Committee. 

~rhard, Director of weonomics y 

Department, and Dr. Gunther, 

91 December 1948 at 1415 

interpreter for the other 


gus 


Snairman of the Reconstruction Loan 
jrman, appeared 
1515 hours. 


Dr. Otto Schniewind, 
Corporation, and Mr. Herman Abs, Deputy Cha 
before the Committee on 21 December 1949, at 


Roth officials spoke ijn lLnglish. 


lia a 


Mr. Herman Abs, avyeared before the Committee (at which 
time only Mr. Ferguson and Colonel isngland were present) 
on 6 Jamuary 1949 at 1030 hours. Mr. Abs spoke in 


English. 


This testimony was not returned to the above-mentioned 


4cials for factual corrections because Dr. Cunther 
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Donaninentof Leona) ese ae 
Director Economias, Dr. 
of Price Doaart ~hnemty— ond Dr, Cunthers 
ae ae. r Deeartelicotion Agenty 
£ the 


sogit: g het o 
Will you state your name and position, and t 
other two gentlemen. 


: ra 5S enartment Economics. 
Ye ore repre esents ‘tives of the Department of 


Minister Professor De. Frnard, Director of Feonomicss 
hb. Love rLlOoliGer 2 


be 5 4% Sre TRepsriment 1H 
Attorney at Law Risse, Chief of the Price Tepart 


me : and ,elization 
the Department of Economies, ana pecarteliz 


: 4 se Chief of the Deeartelization 
Dr. Gunther. My function is Chier oF the Vecart 


Leeney within the Devartment of Economics. 


WW 


t hesononmi et 
That ere your functions in the Department of Econo nice 


Yhat do you Co? 
; i doaembalieeteon matter 
My funetions are mainly advisory in decartelization matters 


for our Devertment of Lconomics. 


How long have you been Chief of the Dec 
. . L . oe . * a) 
rithin the Denertment of fcononics: 
I um Chief of the Decartelization Agency since 5 Jenuary 


S 


Cam you give us any information on specific eases. 


the 
Viv, cs A central Germen Devartnent of Economies, is not 
officially concerned in decertelization and deconcentrstion 


metter:. TI couldn't do unythine beenuse within the Dipertite 


orgenization of Aecarteligati-: ohn me i 7 ; 
8 on of decartelizgation a centrol ageuey " 


nanc 


cecertelizetion matters was not established 


The Deoartment of Economics had a more Negetive funet3 
: eet > Tunetion 


within decarteliz: io je Eh OD “ 
DELL ition, as >t naa to safeguerd that 


= 
y 

a 
fat 


assoelotions or commer 
l ela 1L as soe ati 
lons aid not 


execute any cartel or cartel-Like funettons 
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Uneer Law 86, yess 
P a ae a 

Lad while tooy hud Jone notaine 
faa > vi 2 ’ 


Age the Minister of PoovomlcF 


j sajniLe from 
negatively tried people fre 


ty prevent 
positively » they had ? 


. i>) 
violating Lew SGé 


. = re) 
Entering into cartel agreements! 


That is right. 
we are trying to rind out fireb whot hes happened vndaer the 
decartelization lav, and seeond ony function thet the Germens 
have hed in that conneetion--you have told uc, ene third whet 


they heve done--you have told use 


na a tag L 
If you or these eentlemen would eure to comment on the 


Gecertelization law and its place in the German e€COnonry, 


I think re would appreciate it. 
sker for the German economy, T am ebscolutely positiv 


towards the purposes of decertelization laws insofar as they 


hinder cartels end cartel-like trede practices. One could a 


omit thirst in the present situation in Germeny some cartel-likxe 


o 


eoulé have heloed us in our wish to stop prices going higher. 


You meen by that price control? 


Price control. 


4a 


Not oriec-fixing ut minimum prices, but price control to 


© 
combet inflation? 
Thet is right. 
trata Th hera care ( 4 1 j 

Mould Dr. Frherd care to give his views as to the past 


efoeot of cortels ond cur ic ‘ 
effect of cortels end curtel-—-like practices on the German 
‘ iS awe oo 


economy, before Hitler und cince Hitler? 
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cuch as price-fixing of maximum prices by egreen nts 


DR. ERHARD: 


MR. ISSEKS: 


DR. PRnaARD 3 


i hes of rét 
ffect in the brenc# 


had a different © 
goods industries» 


investment or capital 
rees such cartels end 


Gartels have 


material industries, 
industries. fhe 
e highly effective in th 


on the other branch, 


and consumers goods 
e tro 


cartel-like practices wer 
of mentioned industriess 


first tranches 
y led to @ shifting of the 


consumers goods industries, tne 


price side to the quality side of the 


competition from the 


goods. 
By cartels we understend tyo things. (1) Practices such és 


fixing of prices, sllocation of territories, ellocation of pro- 


duction, end other restraints. (2) Concentration of econcric 


power in one place or one group of people. 

I only meant the first function. 

I would like to ask if he would venture to give his opinion és 
to the effect of economic concentration of power, like Stinnis 
or IG Farben or eny other of the big concentrations cf cower, 


of the effect they had on the Germen economy before aitier 


and after. 


I am still spesking of cartels as representatives cf concentra- 


tion of economic powers. In the two mentioned branches of 
raw materials and capital investment industries one could say 
that those cartels who were such concentrations of ecornenic 
powers were highly effective, whereas in the branches where 
consumers goods industries were concerred, the nultitu¥de of 
fabriks and works, the difference between the multiletersl 
; ’ hee 
connections between those febrik 3 
riks end erm works made cartel 
prectices of those mentioned cartels not so effectiv 
aod Se 
I do notthink one could judge cartels by on 
s bY € point or one line 
We have hed certele whi J 
Le ich had a goo 
good effect in the sense of 
esteblishing a sound market order 


We had others which only 


sought to insure their market position. enh aeiin 
* CENNO judge 


by one stendpoint. I gee things from two point 
8. 
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og ae Would you give an opinic to 
vler industry ¥4e veed 


economic power to groups in a partic 
aid the war-making power of Hitler? 

{ce measure 
DR. ERuAkis During the National socislist system every econom 


this effect. I couldn't 


taken by Hitler end hig companions had 


i nal 
answer the question in that sense thet only cartels in Natio 


Socialist Germany helped Hitler to realize his war plens. 


: j i 1€ of no 
MR. Ifsekes The high concentrations of economic power in the Ruhr wes 


greeter effect then e small businessman who wes asked to make 
Arny uniforms for the Nazis? 


DR. ERusRU: There is no question of course thet a concentration of economic 


power in the Ruhr had a greeter influence in en forcing Hitler's 


plans than a smell uniform-meking firm. 
wx. ISSEKS: We know the whole economy was turned to war preperation, but 
the cuestion is whether: tre big industries meking steel, etc., 
were not used for more special purposes. 
DR. ERHARD: One cannot say that those cartels we are speaking of were 
primarily founded for the purpose of helping Hitler's war plens. 
But he used, or abused, them in the same way as he abused every 
economic part of our country for his plans. 
VR. EnGbewL: Did this concentretion make it easier for him to build up his 
war mechine? 
Ch. ERHAKD: The economic forms the gentlemen generslly have in mind heve 
been specially founded during the National Socialist regime with 
the purpose of aiding war plans. One cannot say thet the 193S 
existing cartels were meant for this purpose. [If we say 
Herr Hitler used them, so we say he used those cartels but it 
seemed thet they were still too weak to foster his plens end 
50 new cartel-like groups were founded ag links, 


3 mittees, you reherber the spare committees. the cartel it 1 
= self 


a as an economic form wee certainly the ices eee ; 
? u the 


cartel in the form we ere’thinking of in our att telization 


laws were pushed in the background during that state and 
> and the 


founding of those mentior d links ang conmittee 
& was no 
more 
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ERHARD: 


ISSEKS: 

ERHARD: 

ISSEKS: 
ERHARD: 


ISSEKS: 


DR. ERRARD: 


Wi. LSSEKS: 
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ERHARD: 


2 Sure 
e economic decision put a meas 


an economic measure of & fre , 
for bis plens strongly 


dictated by the dictator. Hitler needed 


gs and therefore naturally he 


orgenised economic organization F 
hene 
used all existing forms of economic organization, strengt 


those forms by didatirg, end used then. 


Could you give us a little of your background? Just general. 


ve 
I come from the sphere of economic science research. I ha 


worked for more than fifteen years ae & member of an institute 
occupying itself with this research. 


What is the institute. 
Institut fur Beobachten Deutsche Fertigwaren, Institute for 


Economic Research for German Consumers Goods. 

Where is it located? 

Nurnberg. 

Is it « student body, or just 2. silenbiete research body? 

Research body. 

It doesn't have any student body? 

No. 

It was financed by trade organizations, business organizations; 
special orders were given by those organizations asking for a 
survey or for researches end they paid for then. 

The whole research of economic science was exclusively in the 
sphere of eonsumers goods. nee to emphasize 

that the cartels in the form we are thinking of formed the 

first point 4itler could grab to enforce and foster his plans. 

He took the cartels and reorganized them to the management links, 
committees, etc., to more closely and straighter organized bodies 
than he had before in those economic consumers goods cartels. 
Woulc you venture to give en opinion as to whether you would 
favor cartels in the present or future German economy? 

No, I would not, because I regard cartels and the like practices 


as a medium for excluding a fair competitive market 
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DR. ERX ARL: 


“MWR. ISSEKSs 


MR. MITCHELL: 


DR. SREARD: 


WAR. wITGAELL: 


DR. ERXaRD: 


Would you venture to say 


be used also for the same purpose in 


in the past by Hitler? 


Undoubtedly the cartels existing could be used 


purposes as before, 


whether cartels in ¥ 


the future 4&8 tney 


our opinion could 


were used 


to the same 


but if for reasons mainly psy chological 


the return of a didator and the realization of war aims was 


hindered, also a non-existing cartel 


would not hinder 8 return— 


ing dictator from using the German economy for his plens. 


He says it could be used, but he says also a failure to have 


cartels might not prevent the coming up of a Hitler. 


I wonder if Dr. Erhard woulc care to 


make any observations 


about the problem of licensing, the practice of licensing and 


its effect on the development of a competitive economy. 


The dreft of the law egainst licensing, which was postponed 


by the Bivartite Control office, was drafted and sponsored 


by me and my Department of Economics, 


of a free conpetitive market. 


I am an absolute adherent 


Aye you in favor of terminating the licensing system? 


Yes. 


I would like to make one comment. 


Tre German handicraft, which 


has, as I said, an entirely different character from the word 


"handicraft" in the English language, is the basis of the German 


industrial cuality. 


end its special possibilities in the German handicraft 


The German industry has its special basis 


There— 


fore, i want to point out that Tf think it necessary to maintain 


certain exominations, material examinations as bel 


knowledge of the raw matefial concerned 


bility in the work itself, so I would 


ong to special 


» Of the special possi_ 


like to maintain those 
special examinations for German handicraft Work 
ers, 


meen all the other licensing conditions a the 
re 


ty in the special business, or personal integrit 
y 


does not interest me, 


ae 
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DR. GUaTonkR: 


DR. ERcLRD: 
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STEADMAN $ 


TSSEKS: 


It is the artisan type- 
ee competitive sys 


tem of everything else 


He would like 4 fr 


but make an exception of that? 


competitive system an 
the prelimi 


d he mxNKE doeen'4 want 


He wants a free 
nary apprentice~ 


the licensing aysten, but he wants 
The apprentice passes & 


ship and the following examinations. 


test in order to get in. 


We would call that certification. 


He wants standards. 


Standards, tests, certifications. 


It would include not only handicreft put plumbers too end 


builders. In our country @ plumber has to have a license. 


Electricians have to have a license. {hat is, a local license. 


I gather whet he is saying is abolish licensing but to the 


extent that the nature of the handicraft or small business 


calls for skill, he should have to be cettified. 


Yes, that is the point. 

If somebody has, as we say in German, the master certificate, 
then no official or any other authority can hinder him from 
going in the business and doing it. . 

fo prevent misunderstanding, I do not want maximum prices fixed 
by the state in the sense that it is a state price control. 

T went the prices ee he free but surveyed end guarded by the 
state in order to prevent inflation and over-selling, etc. 

I would like to make a few remarks about deconcentration. 

In concentration of economie power one had to regard seperately 
two groups. The first group was the group aie concentrations 
founded purely out of reasons of economic power, such as 
Stinnis, for instence. The second group Wi woduciie firn: 
what which had developed itself in technical and economic 


(eteady?) 
studied development in a natural organic process 
b 


gradual expan- 
sion, high skills. | 
Natural growth. 


Can you give me an example in G 
: ernen eooneuy of 
the second? 


7 {URCLASSUFIED ons aey 
aly IN 


pails 


nce Bosch and Siemens 


) nsta 
DR. ERHARD: Siemens, for. instance. as for ins 


because of 
grew bigger and bigger, you had natural yeanent 


r enterprise. 
development of other technical processes of your 


television?) slopments 
For fastendu, car cbeclne developments, oF radio develop , 


developments 


ly not the 
or cinema mexexiapuenkx, tho J 


se matters have primari 


SUS" igger and 
intention of collecting economic power just to grow blige 


bigger, but the development was more naturals; whereas in the 
exemple of the Stahlwerksverband there was a concentration of 
economic power by combining separate units just for the purpoee 
of combining. This is an association of steel works. It no 
longer exists. 

I point out that concentrations, a5 we understand it, of 
economic power are again to be divided into concerns in the 
heavy industries and concerns in the processing industries. 
Gonecerns in the heavy industries had en absolutely different 
character from the concerns in processing industries. 

Between the American and German opinions on decartelization 
and deconcentration, I think there is no fundamental difference. 
But I agree with you gentlemen and think that the research in 
effects and kind of decartelization laws in Germany may lead 
us to revision of perhaps this or that paragraph of the law 


without altering the main and fundamental vurovoses. 
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21 December 1948, at 1515 hours; 


in Room 650, Headquarters Bldg» 
Frankfurt 


terrogabion of Hizonal Officials of | 
paconsteantion Lean Corporations: Dre 
Otto Schniewi nd,-Uhairman,.and Mr. Hermen 
Abs, Deputy chairman 


Will you gentlemen state your names and official positions. 


I am Dr. Schniewind, the vuhief of the Department for ERP Planning 
in the Office of Dr. Puender, and I am the Chairman of the Cop- 
mittee for the Reconstruction Loan Corporation. 

uty name is Herman Abs. I am Deputy Chairman of the Board of 
Directors of the Reconstruction Loan Coryoration. 
We are interested in any views you may have of the problems 

of decartelization and deconcentration of German industry. 

ke are of the opinion that because of the sitivenimetive of 
manpower widely unknown in your country, we were in the position 
of facing the necessity of concentration of economic power, 


concentration of economic power aimed to use the human force 


of those millions of people concentrated in small areas in 


order not to split the vower and to make a better and bigger 


use of it than could be done without such concentration. 


Are you familiar with Law 56? 

I know it. 

Are you in favor of it or against it? 

I am of the opinion that tere have been abuses of economic 


power in Germany, but that the splitting up and deconcentrattion 


as foreseen in Law 56 is not in every direction useful foe 
Germen economic conditions. 
What ebout the coal and steel industries in the Ruhr? 


IT em of the opinion that the coal and tron and steel indust 
Uustries 


in the Ruhr were an efficient system at least in Eur 
ope, 


Do you believe they should be deconcentrated as contemp) 
emplated 
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KR. ISSHAS: 

MR. ABS: 


MR. KEARNEY: 


DR. SUHNIERIWD: 


MR. ISSEKS: 


BR. SunwlEWIND: 


nly natural and 
T am of the opinion that Law 75 is a thoroughly 
ment of a coming sound and effective 


sound basis for the develop 


Ruhr industry. 
P a? 
Do you believe 4G Farben should be deconcentrate 


Yes. 
d by Dr. Schniewind? 


Does Mr. Abs agree with everything sai 


I do in general. [In substance. 


If it could be expressed very briefly, 4 would like to have the 


i f i tries as wes 
Doctor's opinion as to why concentration of industr 


exemplified in Germany prior to 1959 ig more suited to a heavily 


populated area, & high concentration of population, than 4 less 


concentrated type of industry such as is contemplated by Law 56 


and Law 75. 


I am of the opinion that such 4 high concentrated population 
as we had before 1929 and especially after 1945 has not enough 
room to establish free individuel competition. Not everybody 


coulé do in that imagined competitive market what he liked. 


-The highest effect could be reached only if kmxx this con- 


centrated manpower could be used in concentrated economic forms. 
I would like to add something. In my opinion the destruction 

of liquid funds through the period of inflation 1921-25 and 
during the crisis in 1951 led more than anything else to bring 
about larger units in Germany. 

Was the high concentration of economic power in German industry 
more readily useable by Hitler to foster a war economy? 

Not the concentration, but the leaders of the industry were 
willing to go together with Hitler, Not the concentration 
within, only the will of the leaders of industry, 
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2 a as 
I am the Chairman of the xeconstru 


My name is Abs, Christian name, Herman. 
tion Loan Corporation. 


That is a German organization? 


; Allied recom 
That is a German organization put up only a few ere Oe ereditn to indus- 
mendation in order to find ways and means for investine atation denunde 2 
try, housing and agriculture. ‘he activity of this an The idea is to use 
whether and to what amount means will be made sere eicda ao_uelien 
the Mark equivalent of grain imported under appropriate ’ 


GARIOA. 


Does this organization cover both the American and the British? . 


The American and British Zones for the time being. 


I think I will start with the first question here. /Reads question: "Dis- 
tinction to be kept in mind between -- (a) deconcentration of excessive 
economic power, and (b) decartelization of trade practices. As & pointed 

out before, I think one has to look to the historical development why such 
big units did develop in Germany, and it is interesting to note that I.G. 
Farben was put up after the inflation crisis in 1924. The bit, united steel 
works also sprang up out of an economic crisis: too high costs of production, 
deteriorated equipment, necessity of rationalizing industrial equipment and 
industrial procedure. 


Very typical of this direction was the large combine of Gelsenkirchener 
Bergwerke, which is a big coal company of United Steel Works, where there 
have been combined mines which work at a profit together with a number of 
mines which worked and still work with loss; in order to compensate this 
loss mines which couldn't be run independently, those larger combines were 
brought about. 


Therefore, if one wants to aim at a certain Policy of deconcentration, to put 
up separate units, there must be either a Safeguard that each individual unit 
has a chance of working with a profit or without a loss, or someone is going 
to give some support , as this aim can only be reached after a certain period 
of years or, the last alternative is that mines which cannot be run without 
loss should be shut dow until a time when European economy doesn't rely on 
its coal production. If they won't, then I am afraid that weak mines eat 
mines - for example, the same will be true in any economic industrial field 
will have a tendency to look out for an amalgamation w : h 
is working at least a majority of its plants with a profit, 


It might interest you that also in the banking fi i 
; g§ field, wh ‘ 
we in Germany experienced the same development, Tie eres. - 4 ithabaaaa 
banks, like Deutsche Bank or the others, have not been put up pain: 
urpose to 


have a very big, powerful institution, but in the years after the first 
irs 
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Going back to the und France © 


Luxembourg and Belgium 
consolidations? 
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al 
nts depend on coal as raw materi 


It certainly did. The German steel pla 


+ ig to com- 
; German steel plan 
ae 1 waile say Oe ee a ake aang ore is generally imported 


ine and a cokery be 4ef sources 0 
npg oi conte from France. ‘These are bar Beeaee is based on 
one and the situation of those plants in we? a ted use of gas, to 
a reliance on coal, And the very careftily etn eige to reduce the cost 
give an example, has been used more than anything through the Ruhr gas, 
of production. The gas of a cokery is goto pcre h the much cheaper 
of course; whereas the cokery itself is furnishe & 


and otherwise useless gas of steel furnaces. 


AsS: 


at take all the useful chem- 


In other words, they have by-product plants th ce cen de use Be ual? 


ENGLAND: 
icals out of the rich gas and then return the o 


That is right, and Germany had a well-developed chemical industry that 
would absorb all these by-products. 


fiir, Abs then read the next question: (a) "Present zonal and bi-zonal 


laws enacted by hiilitary Government. 


SAGLAND s Pardon me, you talked about deconcentration, now decartelization. 


45S: There have been a number of cartels, like the potash cartel or the coal 
cartel, so-called syndicates as we call them. 


SaeANUS And many in the steel industry covering different products, 


AES: And many in the steel industry covering different products; fields like 
the wire cartel, and raw steel - Gemeinschaft, etc., some national and 
Some more or less international, like the raw Steel. 


SHUGLANDs And the oil pipe - - 
ABS: Pipes and tubes. Now you would like to know what I think of those sepbaiae 
PTERGUSON: Yes, 

ENGLAND: And snow the economic effect of abolishing them 


ABS: I should say, at a time like tod 
ay wh 
/nome the/whele market for WhOoneehdek inn if a, sla sage oe 


nif I cannot 
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e postponed 


j hav 
nich certainly might he it probably 


: h, Ww : 
by keeping prices too high, ir ; but made 
Resveftiat, Shs tescatats effect, of tie crisis, 


harder to get over it. 


Reduced consumption? 


is State control of all such or- 


* Sand n 
Fee eee eee os shat one ox dhe other 4n hetphil. 


ganizations, if one agrees that one or t 
ou 


That control somewhat similar to the control ehat/ws 
country of the forests and the cutting of timber? 


have in this 


Perhaps, Also very clear definitions what the purpose of any organiza- 
tion might be. I mean if the purpose is just to keep prices up, it 
certainly shouldn't be allowed. 


if the purpose is to eliminate competition, international competition, 
what is your opinion? 


It should also be not allowed. I think competition is the most sound 
thing we can have in industry; a very important item, that is the 
"price scissors," which is about 2 - 1 compared with 20 years ago. 


That comes about as near to our parity system in the United States. 


and if there is competition, I mean international competition in one 
section, it should be in all sections; otherwise you have some sections 
of industry, of economy, which can't survive in one country, and at the 


present time in order to get quick recovery you need to use all of your 
resources, 


Yes. 


The next question here Mere iir. Abs avai ion ( 
z ° gain reads question " 
zonal and bi-zonal laws enacted by Military cock oo 


I only know Law 56, I believe it is, which 

control 
cartels and I believe makes it necessary that big se asers 
port on what organizations they belong to, ete 
ment on this, I should say, ‘ ; 


rbids certain 
§ companies have to re- 
I haven't much £5 wens 


4re you familiar with Law 75? 
Law 75, that is on the coal - yes, 


Do you want to comment on that? 


3- 
[att eee 


ht. ee 


=Tifol ANN 
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A5S: 


FERGUSON: 


) 


handed over to 
roperty would be : 
et coatef erie free of debts and charges; 


: ; Ss 
ditors, especially cee eal 
or long-term bonded debt creditoss, especially erieiently safeguarded 
States. I ask myself whether those rights are & nt of debts should 
through Law 75 where it is stipulated that Ee ai or if it is going 
take place out of the proceeds of the ay gare by the State. That is 
to be nationalized, out of the indemnity = ee 
one of the questions from my point of view o ° 


What strikes me in Law 715 was 
newly to be formed units, sho 
and I think of the rights of cre 


ve the German attitude is; whether 


t 2 ny lie : 4 5 
Would you mind stating what you be ey favor individual initiative, 4s 


they favor socialization or whether th 
we speak of it in America? 


it i ted to the public. If 
It depends very much on how it is stated and presen <a 
there should be a plebescite, I should say today that rather the majority 
is inclined to socialization. But if all facts could be stated properly 


and carefully it might be different. 

How could that be done then, through the Press? 

Through the Press or through the Parties or open discussion. 

Wasn't it true that generally the Parties now would favor socialization? 
I sHouid say so. 


and that so far as the Party is concerned, you haven't any advocate of 
anything else? 


i) the Christian Denocrats Union (CDU) is in principle not in favor 
of socialization, but if there would be a vote it would vrobai 
moment split the party. : oe 


Even split that party? 


Even split that party; the Left “ing of the CDU w 
favor of socialization. 


ould probably be in 
Would the labor unions favor socialization? 
Yes, there is no doubt. 


The opposition would probably come from the 


Liberals, and especially the CDU, 
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ect to the operation of the coal in 


wnat is your view with resp + Ancaster? 
od the seal industry from the steel industry 


fitable 
instances, the pro 

that in most, in many 1 tion of the 
I personally ee depends on & very close oe aioe pre- 
working of a steel p aa wane tHe various gases, ee seats of their 
viously; but the steel plants shouldn't have coal e 


: +n many instances, have. 
own needs to run their plant which they, in maby |= prices and 


Although it would be helpf independent coal 


ts of production to it one 
oc ae I eadianrt advocate for a general saat ee aia 
way oF the other, but to look out and to find as many 


t% the 
solutions sa not as possible but as necessary and helpful to ge 
most economic result. 


Go ahead. 


There are certain tendencies on the iron and steel side and also on the 
coal side to do everything which has to be done. Now in Germany, after 
Law 75, it gives a chance to do something now, to do it on a very _ 
principled basis and on a basis which is alike and which is, how should I 
say, I mean be able to take into account the natural situation of a cer- 
tain plant, whether it is apt for coke or not, and to find individual 
solutions. 


Are you familiar with Henschel and Company? The locomotive branch? The 
situation up there? We had planned to go to Kassel but we were delayed 
and didn't get there, so if you have any information - 


There was a certain cartel, I believe, on locomotives which also came 
about through the slump and crisis. I believe in 1932 the German 
Railway Company ordered less than 30 locomotives in a certain year. 

I couldn't guarantee this figure. 


The State iailway. How did that 32 compare with their ; 
of locomotives? e eir normal purchase 


® 


I believe the total amount of lo 


comotives in Ger 
I say this without records, many was around 23,000, 


That was roughly only a little more than 1] 


be 


One in one thousand, and I should 
; guess th 
6 in 100 should be renewed each year, ge 


t least, I should say 
tion which I can't answer reliably, 


But that is a technical ques- 


In other words, that would roughl 


should have probably got 16007 y rive the proportion of 32 when they 
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Pur hel? 
Now, did you want to comment further on Hensc 


onsiderable ox- 
I believe Henschel was a very goo locomotive seiplent Mebane cr eens: 
ports to South Africa; I believe Mey Hit eo b or object of deconcentra- 
But I don't consider Henschel as big enough to be 


tion or anything. 


= - the State 
Insofar as Germany is concerned, it had one buyer practically the 


Railway. 
The State Railway. 
Are you familiar with Bosch? 


Very little. ie all know about this case going on, the question of the de- 
cartélization of Bosch, but I do not know more than what has been in the 
paper about it, 


Yes, we have that story pretty completely, 


/ 7 
I believe Rudolph Mueller is the lawyer of Bosch, a very able lawyer and who 
could give more than anyone else the legal-point of view. He is more or less 
the best specklist on decartelization in Germany now. 


Yes? 


But es he is a lawyer of the company affected he is probably against it. One 
has to expect that he can't be in favor of a system he fights. 


The next point is (4) Deconcentration - "Present statistical industrial 
status, particularly in U.S. Zone - but not limited thereto," 


On 1.G. Farben I think you have all the information you need. This FARDIP 
A German Committee, which has to make proposals how to deconcentrate I.G, / 
Farben, I think they are just working now on it, 


4s far as 1 know this Bronson Committee and the consulting opsosite on the 
British Side, they are still examing the number of cases whether there 
should be a deconcentration or not, except Bosch and 1.G, Farben 


wnat about in the field of consumer 


oods? 7 
or the textile industry. : Take cenent, take Linoleum, 


I think in the textile industr th i ici 

there is a sufficient amount of copetivien aa res 
I should say cement has very fixed rates; th 
They have agreed on prices, I mean the price 
the price authorities, i 
sell and difficult to buy 


Then in cement you have price control? 


And the maximum prices are still minimun prices 
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that followed 


e 1920's s in such 


f inflation in _ large industiie 


<OLAND: ther words, the period o ant o 
ENGLAND: fea iar I did not lead to the developmen 


industry. Is that correct? 


t produces about 

S is correct. In the cement industry the linn eet ee cen in the 30'S, 

cas 0a. £ ti total I should say capacity. But there ee ee 

fone ; b certain syndicates, or let's say car A am i tha raed 
pert ae he hole of Germany. But if I remember Tr a J» Seaeonan ata 
aes “a eee were four cartels in the Western, Nort Sa tied cartels for 
inne of Germany, and all efforts to bring pe eros coeeniad 
all Germany were not successful on the opposition . See cite Cane 
who didn't want to be just dependent manufacturers Rasen Ue ect 
cartel. I should say it was a sound opposition of an 


Was there competition between these various cartels? 


And there have alwugs been dependent manufacturers; it wasn't a 


45S: ony eens there was some who did their business 


forced membership on those units, so 
independently. 


=: GLA Well, cement is used very largely in building, isn't it? I think much 


aiGLAKDs ; 
more so than in the United States. You have less steel construction here. 
And you do not use lumber generally for housing. 

LSS: There are a number of points here which are meant for American Administra- 


tion quarters, I should say: the relation of the problem to price and 
price control and to efficiency of units of industry. That is a point we 
just mentioned on cement and it certainly is true of other industries. 
The more we get away from price control and come back to a free economy, 
then quite a number of those will readjust themselves and a number of other 
things will show up and that will be the time to look into certain fixed 
prices, even if there is not an organization. Of course if a number of 
industries keep to a fisted price, one must have the suspicion that there 
. still is some agreement. But we must prior to this have a market rees- 
tablished of goods offered and sold and the economy functioning again, 
I should say that that is the first step. ° 


ELGLAUD: Do you consider that the economy is coming back in a satisfactory way or not? 


ABS: I am moderately optimistic I should say that it is comin 
but we need very large investments in order to rehabilit 
certain plants and factories. And the Soundest way to @ 
Savings and the period of Saving again hasn't s 
which is dependent on war, the period after the 
Savers, etc, 


g back in the right way 
ate or reconsider 

o it is use of 

tarted yet in this country 

war, the treatment of : 


ENGLAND: That was the next question, I was going to ask you about Savi 
} vings, 


£BS: Until the end of the war, the first half year aft 
of savings were in excess of new savings a 
are only a few institutions who keep savin 
an increase, probably an incre 
mercial shopkeepers, etc., who 
members of the family; but g 
increase in savings, 


er, the amo ‘ 
in consider ints paid out 
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Is that true for all sections of Germany? 
ght be 4 turning point, but one 


the trend only to say it is 


the last two weeks mi 
You have to watch a longer 


Some reports during : , 
has to a careful if there 15 4 change in 
the turning point. It can be temporary. 
period of time. 

us. is that 
Now, with agriculture, I think that is generally prospero 


ENGLAND: 
true? 


en. The wheat and grain 

't profitable. 1 al 

the type of farmers who didn't sebl part of their ares hee a 

liarket; and it couldn't be profiiable eninge ee caret eas 7 
ttle. especially in the French Zone - much less in the 

ras lower ¢ : eding of cattle and the prices on 


was lower than the repurchase and bre 
grains is lower than the cost of production gene-ally. 


culture is better where there are vegetables or fruit 


or seeds and such specialties which can't be grown in all parts of the 
country, and I also make an exception of those farmers who did make use 
of the Black Market deliveries. But one shouldn't exaggerate things 
and it is also very different in different sections of the country. 


e of agriculture it has be 


It depends on what typ 
a cattle breeding wasn 


growing agriculture and the 


The sectional agri 


Next I see here - /At this point ir. Kirby came in and ir. Ferguson 
stopped to speak with him._/ 


I mentioned before that in my opinion we shouid have a more competitive 
and freer economy and then watch carefully whether there are still either 
cartel organizations or some price agreements, etc. that should be 
examined. 


FERGUSON s You said, lir. Abs, that you are a banker by profession. i‘ihat bank are 
you with? 


ABS: I am now in this Reconstructi ini i 
s ction Administration I used to be am 
z i : ° ember 
i ok aster pee a of the Deutsche Bank, Berlin, and specialized S 
ign affairs of the Deut ; i i 
is eutsche Bank, foreign credits, commercial credits, 


FERGUSON: Thank you very much, 
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